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How to Give Your Child an Allowance 












Giving your child an allowance will help him or her develop a sense of responsibility and experience handling money. 
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Steps: 
1.  

Decide how much money you would like to pay your child as an allowance. When you first begin to pay an allowance, the amount is not as important as the lessons it teaches. 
 

2.  

Determine whether your child will be required to do certain jobs around the house to earn the money. Base the tasks on the child's abilities. 
 

3.  

Assign several weekly or monthly tasks and write them on a chart on the refrigerator, where they can be marked off when completed. 
 

4.  

Have clear rules as to when the work must be completed and when the money will be paid. 
 

5.  

Choose a pay period. You could pay the child weekly, twice a month or even monthly. 
 

6.  

Discuss the plan with your child. Explain that the money will belong to him or her in exchange for doing the assigned jobs. Discuss where your child will keep the money and talk about how it should be spent or saved. Some parents like to have their children give a portion of the money to charity. 
 

7.  

Spend some time helping your child understand how to sort and count money. 
 

8.  

Help your child make purchases so that he or she understands how to pay for an item. 
 

9.  

Monitor your child's use of the money so that inappropriate purchases are not made. 
 

10.  

Open a bank account for your child. Many banks offer children's savings accounts for no fee. Teach your child how to deposit and withdraw money and how to balance the account. 
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Tips: 
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Buy "The Allowance Game," a board game that helps children understand how to sort and count money as well as manage their funds. Play it with your child. 
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Some parents pay small amounts such as $1 a week. Others pay substantially more, such as $10 a week. Choose an amount based on your budget and how much money you would like your child to be in control of. 
 

 


	


Don’t forget to teach them the blessings of paying tithes
	How to Teach Your Child About Financial Responsibility 














	From piggy banks to credit cards, there's plenty you can teach your child about money matters at any age. 
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	Steps: 
	

	1.  
	Start talking about money with your child as early as age 3. Take her to the market and explain that you earn money so that you can buy things you need. 
	

	 
	

	2.  
	Give your child a small amount of money and let her buy something on her own. 
	

	 
	

	3.  
	Begin giving your child a small weekly allowance when she is 6 or 7 years old, and set guidelines about how she can use the money. 
	

	 
	

	4.  
	Pick a date, such as a birthday, on which to give your child an annual raise. Increase her responsibilities as you increase her allowance. 
	

	 
	

	5.  
	Avoid withholding allowance if your child doesn't fulfill a responsibility; choose another form of discipline instead. It's hard for a child to learn budgeting skills if she doesn't know how much money will be coming in each week. 
	

	 
	

	6.  
	Start talking about long-term goals, such as saving for college or a car, when your child is between 11 and 14. Encourage her to earn extra money by mowing the neighbor's lawn or shoveling snow off driveways. 
	

	 
	

	7.  
	Consider opening a bank account in your child's name as an aid to saving and spending her earnings. 
	

	 
	

	8.  
	Consider encouraging your child to find a part-time job when she is 16 to 18 years old. 
	

	 
	

	9.  
	Consider giving her a credit card when she enters college, and discuss how to use it responsibly. Determine together what expenses you will pay for and what she must pay for. If the card is to be used only in emergencies, make that clear. 
	

	 
	

	10.  
	Teach your child about social responsibility as you teach her about money - for example, you could both donate money to a charity or volunteer your time at a shelter. 
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	Tips: 
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	When deciding on an allowance amount, consider the child's age, her needs and your family's financial situation. Talk to other parents if you'd like to get an idea of typical allowances in your area, or do an online search to find various national polls on the topic. 
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	Encourage your older child to work and save by offering to match each deposit she makes to a savings account. 
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	Warnings: 
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	Keep your college-age child's credit card use under careful supervision, providing guidelines as well as clearly stating the consequences of misuse. 
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	Tips from eHow Users: 
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	Earning money vs. an allowance by eHow Friend
As a child, I wasn't given an allowance. Instead, I got paid for doing each chore around home. This included doing dishes, raking leaves, vacuuming, and cleaning the bathroom. It taught me that money had to be earned, and it wasn't just handed to me. 

	 
	

	 
	Rate this tip: 
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	Your credit rating by eHow Friend
If you co-sign a credit card for your child, watch carefully (maybe using e-mail notification) to make sure your child does not miss payments and hurt your credit rating. As soon as your child's credit has been sufficiently established, remove your name from their credit card. 

	 
	

	 
	Rate this tip: 
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	View 6 More Tip(s) from Users 
Please Share Your Tips with Us 

	

	
	


http://planabudget.com/budget_index.htm
http://moneycentral.msn.com/smartbuy/home.asp
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